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Abstract

In this paper, we study the contribution of the geographical (both the regional and inter-
national) aspect of news releases, related to the Greek sovereign debt crisis. We investigate
the impact of the Greek debt crisis via economic news and surprises on Euro exchange rate
volatility and volatility-jumps within a Tobit regression framework. In particular, the impact
of three categories of news is examined via the respective number of dummy variables, the
number of news per day, and news surprises of 2-year, 5-year and 10-year government bonds
and CDS. Also, the role of news releases providers is researched. The analysis starts from
1 July 2009 and ends on 31 May 2015. The data comprises intraday prices for (1) Euro
to US dollar (Euro/USD), (2) Euro to Japanese yen (Euro/JPY), (3) Euro to Great British
pound (Euro/GBP), (4) Euro to Swiss franc (Euro/CHF) and (5) Euro to Australian dollar
(Euro/AUD). Our findings reveal that Greek events have an important impact on the behavior
of the Euro exchange market. Secondly, the identity of the provider of news releases about the
Greek sovereign crisis affects Europe$ exchange rates highlighting homogeneity problems
in the Eurozone. The uncertainty, introduced by the Greek sovereign crisis, as shown by our
findings, signifies the financial instability in the Eurozone and the strength of the Euro cur-
rency. This is vital for policymakers in a common currency environment. Policymakers could
evaluate such findings and re-examine the structural plan of the Euro, targeting primarily at
the financial integration of the member states.
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1 Introduction

Over the last decade, many economic crises have hit national, regional and global economies
and the respective financial markets. The sub-prime disaster, which has been regarded as
the nastiest after the vast dejection of the 1930s, initiated around 2007 and influenced the
complete fiscal and economic system in the US and the UK. In times of global distress,
investors everywhere become risk-averse and demand safe US-dollar assets. When there are
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