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A detinition or the concept or privatl: productivc investmcnt ill the hcllcnic 
institutional framework of regional development becomes urgent because. neither in 
science, nor in legislation. the term investment is always llsed with a standard content or 
width. 

On scientific level. many c()nccpt~ legitldillg the SCIl.'>C ()t <Ill IIJ\CS[lllcnt C1J1 he 
brought forward, e.g. the problem of scheduling investments , the method to evaluate 
investments, the monetisation of intangible inputs [or the evaluation of investments, the 
timing [or their realisation etc, but there is nothing about a precise and complete 
definition of the concept of (private productive) investment. 

The term investment certainly indicates the blocking of economic resources in the 
perspective of deriving profits, \vhich are expected to appear at the end of a relatively 
long future period. The derinitionthat «invcstnlentl'eonsists of the acquired material or 
immaterial goods, by disposal of purchasing power, of which onc expects the realisation 
of profits» is not Cl bCld icle(1, bUlthc problem persists, at least partly. 

On legislative level again, whereas it is easy at first to pretend that, in general, the 
term (private productive) investment is used from time to time with almost the same 
content and width, an attentive research however, in the wordings of the vmioLls legal 
documents where investment appears, would prove that the concept varius legal 
documents where investment appears, would prove that the concepl varies from onc 
document to another. 

In consequence the researcher can only have recourse to the 1cg::l1 documents for a 
first. even not definitive, approach o[ the concept of (private productive) investment. at 
least such as it appeared and was enforcetl in Greece. 

According to the Legislative Decree 26~7/1953. on investments and protection of 
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foreign capital, issued on order o[ the 1952 Constitution ;s art. 112 which remains today 
in force. productive inveslments are those aiming at the development of the National 
production or helping by other means to the country's growth, including in the former 
the development of the Popular habitation , such as it is underslood and employees' 
habitation (art. 2). 

The above Legislative Decree (268711953) inlroduces also the concept of importanL 
productive invesLment, stipulating on the subject that: 

1. For the application of the present text , as important productive investments are to 
be meant those participating to the Country ;s economic growth and through them an 
important increase of the national production is achieved and employment or a 
significant increase of exports Or a significant amount of change is saved or it generates 
a significant input of change, which value, in any case, exceeds the amount of drachmas 
one hundred and fifty million (150.000.000) (such as l11udified by art. 5 Law 159/1975). 

For thc issue or the above decision the submission to the competent service of the 
Coordination Minist ry is required, by the person interested, of Cl request containing all 
the necessary, for making up an opinion about the investment clements, request put 
under consideration of the above Comrnitee after the relevant introduction for 
opinion.2 

7 Tlw ;llllhorisrltinn issu~d hy the ahove decision holds place of expediency 
Clulil(lIi,atiolltu J' c ;lli~e th e inveslmcnl fullv rcpLlcing the legally required 
<lulllorJsaliull. whe:lc(ls kgisl;lliuJl Oil LIC<lllllJl. cxlellS I()J1 dill! upelall()1l dllllH)1 is,lliull i~ 
~\jlJllic:\l1k 1'01 llll' I'l'sl 

") The same or 01 her decision or I he ;lhove M i n isle!' defines 1 he righ Is and obligell ions 
of the Public Sector and of the one uIldertaking the investment, as well as the 
conscquenses in case of the former's non compliance. The Public Sector may underlake 
oblig,ltions b,lsed On the present or other applicable legisl,ltion which length may be 
Sl;thilisccl to;t se:l per iod 01 tim c, This Sl;lhilisation cannot cxceed;\ dec'ldc roll()will)', I lIe 
end 01 llIe: Civil ye:ar wilelc lhl: PIociuclive aClion u( the business, by illvcstl1lellb subjecl 
to the present Law, starts. Any change of the decision's concitiollS is allowed only by the 
undertaker's agreement. 

4. For the present Law ilpplication. wherever the investment's value is mentioned, it 
must be understood that any expense regarding the investment is included, except 
liquiclities [or its capitill's motion. 

According to the Legislative Decree 131211972 (art. 12) was considered as (private 
productive) invest men l: «H. The construction of csta blishmcnt buildings or the purchase 
of other new fixed assets for the a business creation, the extension or modernisation of 
an existing onc, from a region where is forseen an inferior aid to another; for that last 
case the new establishment expenses arc included, such as determined by decision of a 
Monetary Commission ..... c. The investment expenses in fixed assets, with the exception 
of the site's value, must at least be ten millions drachmas [or Cl new creation and five 
millions drachmas [or an extension or a business modernisation». This mticJe has been 
replaced . especially paragraph c, by art. 7 of Legislative Decree 137711973, which 
stipulates: «c. The investment expenses in fixed assets, with the excepLion of the site's 
value. must at least amount to 1O.(JOO.OOO drachmas [or a business creation and to at least 
5.000.000 drachmas for an extension or modernisation of existing businesses, as to the 
extended or modernised infrastructure a minimum :'i.oon.ooo drachmas investment , with 
the exception of the site's value, must have already taken pIClcc». 
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According to the Law 289/1976 (art. 3) «it is considered as investment one done in 
region3 E' for construction of establishment buildings or for purchasc of nc\\! property 
or machinery of other new fixed clements, to scrve in the construction, extension, 
modernisation or the development. as such. o[ the enterprise, or in the rcloc8tion of an 
existing cnterprise from anqther region to region~ E'". 

According to the Law 84911978 (8rt. 7 § g) «it is considered as an investment eapahle 
of receiving support by loan the construction of industries, depots or refrigerators and 
related constructions, as well as the purchase of any new fixed assets to immediately 
serve in the production. Is not considered as investment capable of receiving SUppOrl by 
loan the purchase of land, furniture and utensils, offices and private cars LIp to six (6) 
places ... » 

According to lh ' aw 1116/19~1 (al'l. 3) «il i: con icier d as producti e invcstment 
Ih con ' lI'Ltction or the pUl'ch(l 'c 0 ne\ l:slablishmcl1ts. depots 01' rcl'ri. cnllors or lhe 
crea lion of other infr(lsll'uCllIre. as \ ell '" th e plIrclw e rn 'W Jllachillt: and ll1<lIcrial. 
fo r production ,11lU research. lfansp rt mea ns or other fixed e lemenls. which serve lhe 
needs of lhc en lerp rise» , I t'l l( l cOl1sid red as II' dUCli c in e lI11cnllhc pLlrcllil~ <:!. in (lilY 
wa ,() r priva le cars up \() six (6) places, of I'u ri tll re ('I ne! office lIlen . i I. () I' of plo[s. 

Actor lino l{Jlhe Law 126211 <)X2 (arl. l ). jlS modi fi ed b the L'\w I: lOl l9S3 (art. S). it 
i, o l1sltlcrcd <I: pi ()dU\,.li ... .::' in\"'s men l' 

d !'Ill' ('nil trllclillTl l.!x tl. ll sio n and Jl)p Il rni :H ion or indus tn '. Iniral>lI ~H.it I·~ . 

hol ' Is. alJ.xlllalr · cslahli!ihIllCt1t nlt he huslIl .s~(.', l.\)lI(l;lllI .. d. \dlll:h I IlIt'nllflll 'd ill 
HII. 2 01 \Iu.: :anH! J .d'\ (ll <111,11)1 1Il.lliull ~ IItll pl'i\( ' ~ Ildustn '\ ilmlc'vcl \ nWl1ul'atlUrc . 
<I~ricllllur;d, tori.!:.t, hI !l1l1lg <llld llshcn~'s e nl c l! \'I' 'S , hi gh lcc\1n Jlog. cnlt:tpll:'~", 
mining enterpriscs and C)u (lI'ric'i . Illpbuiltling enlcrpnsc , tu tl elllCI pn~l.),. hut t.!L: i nd 
ho. lclrics. c;'lInping , h II I se" 01 bui l lings l() t c ! r S'1' cd CIC.). 

b. 'rh ' [,Hlrchase or p rs()na l use for produclion Cif b lliluillg~ aba ndoncd, campi I <.I 
or \lOI, ( f II1 111~ll'les. 111<1ll11f"I Illrcs ho t'ls 11 a ll .· ili(lirv cslat li 'hl11cn ts, wh ose 

)Ils tl'u ction sl:lfted In Ih e l('Is t rivt: yCiH:-. pr 'C . ling th..: public"l\( n 01 till 1..1 . 
c. The pur hnse of new Jl)ll chin cs and 0)' Olher rncchanic )1' tcclll\ ica l. prod uction 

equipmenl. The purc h·lsc.; If 11(;\ computer: ('I nd other audiling and aliI )Il1Htic 
procedul'es y '[ m ' . 

d. The investl11 ' nl expenses whi ch aim fit the importation, development 8nd the 
applicatioll of new lechnologic . The expen 'cs to establish an original experience unit. 
The inveslmenl cxpens . COl' applied re 'carch and the purchase of laboratories material 
or equipment, f applied industrial o r mining. researcH , 

e. The transport expenses ror the relocalion of existing productive units to less 
developed region or in the same region, bUlt an Industrial Area according to § 4 art. 9 

C the Law 1262/1982 and art. 16 of the Law 136011983. 
L The construction of new depot. I rdrigerators, dryers and product conservation 

spaces as well as the plIl'cha c of n \ refrigerator-vehicles or refrigerator-vessels, 
manufacLured domestically. 

g. The purchase of new tran/; port mea n ' for g< ocls common transport (or workers 
and employees, also eq uipment and es tablisilment r r the transport r materia ls. 

h. Conslruction of ne, hou 'C: [or the ~Ill t! rpri , c's employee as we ll as buildings or 
inCras tl'lIctllf"' < r equipment aimed a t the le isure or catering [m anu , I, · rkc rs ( 11<.1 

e mployees. un I· I' the co ndition they a rc build in the region where the 'nlcrprisc is 
situated. 
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i. The construction. extension and modernisation of hotel infrastructure, 
infr<lstructure for the valorisation of hot springs and the purchase of their equipment. 
The expenses [or permanent infrastructure [or call1pings or infrastructure for winter 
tourism. including the construction and equipment of touristic apparlments. 

j, The expenses [or repairs. renovation and transformation of traditional classified 
houses or buildings into hotels or 110tel- units. regardless of their position into oroutside 
classified or traditional urban areas, Thc renovation of classified hotel- units, protected 
by a specific legal regime of construction restrictions. The renovation expenses of 
classified or historical buildings by Local Administration Organisations aimecl at being 
transformed into spaces for necessary soci ,il anci cultural activities, 

k, The purchase of reprocluction material for farms and multiplication material for 
agricultural. farming or fishery enterprises. 

1. The investment expenses aimed at the construction. extension. modernisation and 
equipment of central markets. slaughter-houses. social and cultural spaces or for other 
services, 

Is not considered as productive investment the acquisition of a private car up to 6 
places. of furniture i111d office utensils. of land or plots and farms». 

Accorcl ing to t he Law J 89211990 as amended by Law 223411994 (23 in i tia I articles 
plus two appended bv Law 22341 1l)l)4), it is considerecl as productive investment: 

a. The constrLlction .h extention and modernisation of industry plants , establIshment 
buildings . hotel, ,1, \\ell il~ Clllxili~lily illfldstlllctllle (lIth e enterpriscs mcntioneci ;It ;l1't 
') 

h. The purchase of complet ed or nol. of industrial space or smallmanufHctllring 
buildings situilteci in the Industrial Areas of the Hellenic Industrial Development Band 
(ETBA). which (lre their properly , Also. the purchase of not used . completed or not, 
industrial space or small manulacturing building,'i, which construction started before the 
publication of this Law <lnt! which remain idle and have not been used for production 
aims for two ye,lrs at least bdOle applying for this Law's provisions, under the conciition 
these establishments will be either, a. located in Thrace, or b. located elsewhere, but to 
be used for relocation of businesses from region A according to case (a) § 4 art. 9. The 
builclings to be purchesccl should not belong to S(lme person who makes the investment. 
The Minister of National Economy defines when and how the grants or the interest rate 
subsidy have to be repaid to the state in the Cilses that these investments hac! already 
been assisted un~fer Law 12621l9R2, or this present Law, or it has not passed at least a 
decade since their completion ac!. (art. l of Law 2234/1994). 

c. The purchase and installation of new machinery and other mechanic or technical 
production equipment. The purchase and installation of new systems for automation, 
such as computing or tele-computing processing. These expenses include the purchase 
of the necessary software. The expenses of professional training of the personnel during 
the system's installation . 

d. The expenses [or research and investment aimed at the introduction, development 
and application or modern technology . such as computing or telecomputing. The 
expenses [or the installation o[ an original experimental unit. The investment expenses 
[or applied research and the purchase of laboratory instruments or equipment for 
applied industrial or mining research. Research expenses for ergonomy and the 
employees' physical and psychological health protection . 

e . The reloc(ltion expenses include the expenses of destruction, transport of 
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machinery and new construction of buildings which arc necessary at the new location, 
according 10 art. 9 § 4 provisions. (l\ rt. 1 Law 2234/1994). 

f. The construction of new depots, refrigerators, dryers and product conservation 
installations as well as the purchase of new refrigerator-vehicles or refrigerator-boats. 
(art. 32 Law 2093/1992). 

g. The purchase of new transportation means for goods and COlllmon transport for 
maIlual workers and employees , as well as equipment and installation for materials 
transport. 

h. The construction of new houses for the enterprises's personnel, kindergardens as 
well as buildings or establishments or equipment aimed at the leisure or the catering of 
manual workers and employees, under the condition these are constructed in the local 
area where the enterprise is situated. 

i. The construction, extension and modernisation of hotel- est'lblishrnenls. 
establishments for the valorisation ofllOt-water springs and mountain-ski centres and the 
purchase of relevant equipment with the agreement of the National Tourist Board 
(EOT) and the Ministry of the Environment (art. 1 Law 2234119(4). 

j. The expenses for repairing , renovating and transforming classified traditionnal 
lwuscs ,)i building~ llllu ItU::-.lt:lIY Ul itulei ullil~ , legrlldle~~ of tlteil situati()1l insidt: or 
Cllltsick of lraditional or classified urban ill'C:1S The l-ennv(ltion of lrilciition,li hotelllllits 
considered classified and protected by a specific cOllstruclrionlegime. 

To he continue 

Notes 

l. Sce Constanlinos G L::. A'I HAN ASSO POU LOS: The 1lI01J(;I,\l v incc llli yes. Volullle. I. 
3rd edition, Athens, 1993, p. 19 Also G. KAFOUSSIS: BaJance anillysis, Athens. 1979, p.:;. 

2. According to art. 6 Act 15911975 «competent employees ilre appointed as contacts 
between Ministries and the Coordiniltion Ministry Priviltc Investments Service for a quicklier 
advance in the investment realisation. 

3. Regions A', B', and C' have been created by Legislative Decrees 1078/1971 and 
1312/1972. 

4. The Evros, Xanthi, Rodopi. Lesbos, Chios, Samos and Dodecanesus departments have 
been entierly included in region E. 

S. See original text in: C. GE . ATHANASSOPOULOS: Legislation on Regional 
Development. Volume 3. Athens, 1982, pag. 104 cl s. Sec art. 8 of the 1360/1983 Act in: C. G E. 
A THAN ASSOPOULOS: Legislation on Regional Development; the Hellenic experience of 
the last thirty years. Athens, 1984, pag. 29 et s. and in C. GE. ATHANASSOPOULOS: The 
institutional frame of regional development. Athens, 1992, p. 177 et s. 

6. See also C. GE. ATHANASSOPOULOS - lP. COURTHEOUX: The meaning of 
private productive investment. CAHIERS DE L' A.C.E. Paris 1991, (3) p. 101 et suiv. 
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